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Apn116,2012 

Ms. Sharon Gi ll ett 
Chief, Wirclinc Competition Bureau 
Federal Communications COlllm iss ion 
445 Twclnh Street, S.W. 
Washington, D.C. 20554 

Rc: we Docket Nos. 10-90, 07-135, 05-337, 03-109; CC Dockel Nos. 01 -92, 9~5; GN 
Docket Nos. 09-5. 
Written Ex Parle Communication 

Dear Ms. Gillett : 

South Central Telephone Association, Inc. ("Soulh Central"). a ratc-or-return carrier in Kansas 
and Oklahoma, hereby notifies the Federal Communicati ons Commiss ion (,'FCC") orits intent to 
seck waiver armies limiting the lotal high-cost fundi ng to $250 per line per month ("$250 cap") 
as well as ru les limiting reimbursable capital and operating costs if the Wi rclinc Competit ion 
Bureau adopls the proposed quanti le regress ion analysis ("QRA") methodo logy ror High Cost 
Loop Support and Interstate Common Line Support. Thi s methodology is currently under 
consideration in the Further Notice or Proposed Rulemaking ("FN PRM") in the USF-ICC order. 

As indicated in our reply comments in thi s proceeding, South Central has cal culat ed the resu lts 
o rthe $250 cap and the proposed QRA caps.1 We project a rundi ng loss or approx imately 92% 
orour net income in 20 13. A significant portion or thi s reduction in rundi ng is due to a flaw in 
the QRA caps Iha t penalizes companies who have been diligent to bring advanced services to 
rural areas. South Central's deploymcnt o r an upgraded network was necessa ry 10 provide 
rcliable voice and broadband services to it s members. 

In order to complete the needcd network upgrade. South Central appli ed ror loans rrom the Rural 
Utiliti es Services ("RUS"). In that process, wc dcmonstratcd th ai we would have the ab ility to 
repay those loans relyi ng on existing ru les estab lished in the Communications Act or 1934 and 
the Telecommunications Act or 1996 and the nctwork was constructcd to RUS standards. 

I See Reply Commenls orSolllh Centml: we Dockel No. 10-90 et al.. February 17. 2012. 
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Therefore. "good cause" exists to ri le a wa iver o f the $250 cap and should the FCC adopt its 
proposed QRA caps, "good cause" would ex ist for waivi ng imp lementation, pursuant 1047 
C.F.R. § t.3. While the wa iver process would be burdensome for a compan y of our size, Soulh 
Central would have no oth er option but to pursue it in light of the magnitude of the anticipated 
loss in federal un iversal service funding. wh ich will seri ously impact our ability to repay our 
RUS loans. Further, the record in thi s proceeding ~ including lilings from the creator ofQRA as 
wel l as economists in oth er Bureaus - clea rl y demonstrates that the proposed QRA caps arc 
fundamentall y nawcd. Therefore, it would be in the public intcrcsllo wa ive thi s rul e ir adopted. 

Sincerel y, 

Steve Davis 
General Manager 

cc: 
Senator Jerry Moran 
Senator Pat Roberts 
Senator Thomas Cobum 
Senator James Inhore 
Representative Frank Lueas 
Representative Tim Huelskamp 
Representative Lynn Jenkins 
Representat ive Kev in Yoder 
Representative Mike Pompeo 
Govcmor Sam Brownback 
Mr. Jonathan Adelstein 
Mr. Derrick Owens 
Mr. Eri c Keber 
Ms. Shirley Bloomfield 
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